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OATH OR AFFIRMATION

I, Stacy M.Hodges , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedulespertaining to the firm of
NexBankSecurities,Inc. , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

© LUCIA SAUNAS

Notary Public, State of Texas Se
Comm. Expires 03-20-2023

Notary ID 130161340 FINOP

ublic Title

This report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensiveincome in the period(s) presented,a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

E (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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Crowe
Crows LLP
Independent Member CroweGlobal

Report of Independent Registered Public Accounting Firm

Shareholder and the Board of Directors of NexBank Securities, Inc.
Dallas,Texas

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheet of NexBank Securities, Inc. (the

"Company")as of December31, 2018,the relatedconsolidatedstatementsof operations, changes in
stockholder's equity,and cash flows for the year ended December 31,2018, and the related notesto the
consolidated financial statements (collectively referred to as the "consolidated financial statements"). In our
opinion,the consolidated financialstatementspresentfairly, in all materialrespects,the financialposition
of the Company as of December 31, 2018, and the results of its operations and its cash flows for the year
ended December 31, 2018, in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company's management. Our
responsibility is to expressan opinionon the Company'sconsolidated financialstatements based on our -

audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) ("PCAOB") and are required to be independent with respect to the Company in accordance
with the U.S.federal securitieslawsand the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement, whether due to error or fraud.Our audit included performing
procedures to assess the risks of material misstatement of the consolidated financial statements, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining,on a test basis,evidence regarding the amountsand disclosures in the consolidated financial
statements.Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the consolidated financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The Computation of Net Capital Under SEC Rule 15c3-1 and Statement Pursuant to SEC Rule 15c3-3 (the
"Supplemental information") has been subjected to audit procedures performed inconjunction with the audit
of NexBank Securities, Inc.'s consolidated financial statements. The Supplemental Information is the
responsibility of the Company's management.Our audit procedures included determining whether the
Supplemental information reconciles to the consolidated financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information.In forming our opinion on the Supplemental
Information, we evaluated whether the Supplementai information, including its form and content is
presented in conformity with 17 C.F.R.§240.17a-5.
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In our opinion, the Supplemental Information is fairly stated, in all material respects, in relation to the
consolidatedfinancialstatementsas a whole.

Crowe LLP

We have served as the Company's auditor since 2014.

Dallas,Texas
February 27, 2019
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NEXBANK SECURITIES, INC

Consolidated Balance Sheet

December 31,2018

(In Thousands,except sharedata)

ASSETS

Cash and cash equivalents $ 9,128

Fixed assets 4,387

Leased assets held for sale 3,093

Real estate interests 5,819

Net Client receivables 604

Deferredtax asset 169

Other assets 193

Total assets $ 23,393

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable and accrued expenses $ 1,044

Current tax payable 255

Payables to affiliates 22

Notes payable 2,870

Deferred rent 90

Total liabilities 4,281

Stockholder'sequity 19,112

Total liabilities and stockholder's equity $ 23,393

See accompanying notes to consolidated financial statements.

- 3 -



NEXBANK SECURITIES, INC

Consolidated Statement of Operations

For the Year Ended December 31,2018

(In Thousands)

Revenue:

Consulting $ 2,400

Account supervision, investmentadvisory, andadministrative services 1,165

Earnings on investments 942

Property managementfees 2,434

Equity in subsidiary earnings 987

Gainon saleof real estate 1,761
Gainon saleof fixed assets 910

Interest income 955

Rental andother income 761

Total revenue 12,315

Expenses:

Compensationand benefits 3,643

Legal andprofessional fees 1,028

Occupancy,furniture, andfixtures 460

Interest expense 249
Travel and entertainment 134

Other 474

Total expenses 5,988

Income before federal income tax expense 6,327

Federal income tax expense 86

Net income $ 6,241

Seeaccompanying notes to consolidated financial statements.
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NEXBANK SECURITIES, INC

Consolidated Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2018

(In Thousands)

Total

Balances,January 1,2018 $ 29,871

Net Income 6,241

Distributions to stockholders (17,000)

Balances,December31,2018 $ 19,112

See accompanyingnotes to consolidated financial statements.

- 5 -



NEXBANK SECURITIES, INC

Consolidated Statement of Cash Flows

For the Year Ended December31,2018

(In Thousands)

Net Income $ 6,241

Adjustments

Depreciation and amortization 248

Equity in earnings (987)

Deferred tax expense (169)
Gain on sale of real estate (1,761)

Gain on sale of fixed assets (910)

Changes in assets/liabilities:
Investments 1,264

Other assets (431)

Accounts payable and acc expenses 97

Cash provided by operating expenses 3,592

Investment in real estate interest (5,179)

Payment of loan receivable 2,400
Proceeds from sale of loans receivable 3,554

Return of capital from equity investments 1,571
Purchase of leased assets held for sale (3,200)

Redemption of real estate interest 4,500
Proceeds from sale of real estate 8,863

Cash provided by investing activities 12,509

Distributions to stockholders (17,000)

Payment on note payable (68)

Cash used in financing activities (17,068)

Net change in cash (967)

Cash and cash equivalents at beginning of year 10,095

Cash and cash equivalents at end of year $ 9,128

Cash paid for interest $ 249

Cash paid for taxes $ -

NON-CASH ACTIVITY:

Non-cash transfer of fixed assets to loan receivable $ 1,800

Seeaccompanying notes to consolidated financial statements.
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NEXBANK SECURITIES, INC

Notes to Consolidated Financial Statements

December31,2018

1. Organization and Nature of Business

NexBank $ecurities, Inc. (Company), a Delaware Corporation is a wholly-owned subsidiary of NexBank Capital, Inc. (NCI).
The Companyalso doesbusiness asNexBank Capital Advisors, NexBank Realty Advisors and/or NexBank Wealth Advisors.
The Company has 10,000authorized shares of $0.01par value common stock with 1,000 shares currently outstanding.

NexBank Wealth Advisors is an Investment Advisor. The division was established in 2018.

The following arewholly-owned subsidiariesofthe Company:(1) NCI Minerals, LLC, owner of mineral rights; (2) Crossings
2017 LLC, preferred member of the multi-family property located in Mississippi; and (3) Dallas Cityplace MF SPE Owner
LLC, owned a promissorynote with NREA Cityplace Hue Investors which waspaid offin May 2018. Theseentities generally
hold investments in real estate projects for the Company and are consolidated in the financial statements.

All significant intercompany transactions and balances have been eliminated in consolidation.

The Company is a registered broker-dealer with the Securities and Exchange Commission (SEC) and is a member of the
Financial Industry Regulatory Authority (FINRA). The Companyoperates under the exemptive provision of SEC Rule 15c3-
3(k)(2)(i).

2. Significant Accounting Policies

Basis of Accounting

The accompanying financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual
resultscould differ from those estimates.

Cash and Cash Equivalents

Cashand cashequivalents include unrestricted cash on deposit of $9,128,000as of December 31,2018. Of the total amount,
approximately $58,000 was in an affiliated bank (NexBank SSB).

The Company has cash deposits at an unaffiliated commercial bank of which $8,820,000are not insured by the Federal Deposit
Insurance Corporation (FDIC) at December 31, 2018.

Investments

The Company owned 750 contracts of Canadian Dollar Futures that were liquidated at fair value in 2018.

Client Receivables

Accounts receivable are recorded at estimated value, net of an allowance for expected lossesif necessary. Accounts receivable
are not interest bearing and are considered past due based on contractual terms. The allowance for doubtful accounts is
estimated from historical performance and projections of trends, as well as specific financial information gathered by
management. Uncollectible accounts are charged off when all reasonable efforts to collect the accounts have been exhausted.

The company hasanestimatedamount of $80,000 for doubtful accountsat December31,2018.

Fixed Assets

Fixed assets consist of land, building, furniture, equipment, and leasehold improvements,which arereported at historical cost
less accumulated depreciation. Depreciation is determined by use of the straight-line method over the estimated life of the
asset, or, in the caseof leaseholdimprovements, the shorter of the estimated life or the remaining term of the related lease.
Upon disposal of fixed assets, the related gain or loss is included in income.

The Company owns a 1.59-acre property in Arlington, TX with a 13,788 square foot Walgreens building. The property is
subject to a lease,which canbe terminated as early as 2022.
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NEXBANK SECURITIES, INC.

December 31, 2018

Real Estate Interests

The Company's investment in real estate interests are generally accounted for under the equity method of accounting as the
Companyhas significant influence over the operations of the entity but doesnot have a controlling financial interest. These
interests are evaluated to determine if the Company has a controlling financial interest basedon the variable interest entity
(VIE) model. The Company currently is not the primary beneficiary of anyVIEs. Results of operationsof these interestsare
presented on a one-line basis in the accompanying Statement of Operations. Investments in and advances to these entities are
recorded in Real Estate Interests in the accompanying Balance Sheet.

Recognition of Revenue

On January 1, 2018, the Company adopted ASI 2014-09 Revenue from Contracts with Customers and all subsequent
amendments to the ASU (collectively, "ASC 606"), which (i) createsa single framework for recognizing revenue from
contracts with customers that fall within its scope and (ii) revises when it is appropriate to recognize a gain(loss) from the
transfer of nonfinancial assets,suchasOREO. The majority of the Company's revenuescome from interest income and
other sources, including loans, leases,equity investments and securities that are outside the scope of ASC 606. The
company's services that fall within the scope of ASC 606 include consulting, account supervision, investment and advisory
fees and property management fees. The Company elected to use the modified retrospective method of adoption of ASC
606.

The following table presents the Company's sources of revenue for the twelve months ended December 31, 2018.

Revenue from Contracts with Customers

(in thousands)

Year Ended

December 31,2018

Consulting $ 2,400

Account supervion, investment and advisory fees 1,165

Property Management Fees 2,434

$ 5,999

A description ofthe company's revenue streams accounted for under ASC 606 follows:

Consulting: The Company earns fees from its consulting customers from contracts that define the scope and delivery
requirement for services rendered under the contracts. Fees primarily relate to a defined number of service hours per month
for a set monthly fee but can require judgement on progress made under the contract. Revenue is recognized in the month the
service is provided.

Account supervision, investment and advisory fees: The Company earnsthese fees based on services performed for clients
regarding financing alternatives. Revenue is recognized under these contracts when the related financing transaction is closed

and funded asthere is no significant activity to be performed by the Company subsequent to closing.

Property Management Fees: The Companyearnsfeesfrom contractsto manageandoperate office buildings. The contractual
revenue is a monthly fee basedon a set percentage of rent for eachbuilding. The revenue is recognized monthly on these
contracts as the service is provided on a set monthly schedule but is subject to variation based on the collection of the
underlying rental payments.

The Company earns revenue from financial and equity method investments, sale of fixed assets and real estate as well as
interest income. These revenue streams are excluded from the scope of ASC 606.

There was no adjustment necessary to the financial statements from the adoption of ASC 606

Deferred Rent

Deferred rent represents tenant improvement allowances associated with the Company's allocation of leased space from its
parent for its primary facilities. Deferred rent is recorded as a reduction in rent expense under the straight-line method over
the life of the relating lease.
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NEXBANK SECURITIES, INC.

December 31, 2018

Income Taxes

Effective January 1, 2018, the Company's management decided and through voluntary termination by shareholders holding
at least 50%ofthe outstanding stock, changed the tax filing status from an "S" Corporation to a"C" Corporation. As a result,
the Company became subject to Federal income tax. Íncome tax expense in 2018 includes the effect of establishing the
deferred tax assets andliabilities for the difference between the carrying amountsand the tax basesof assets and liabilities as
of January 1,2018, along with the total of the current year income tax due or refundable and the change in deferred tax assets
and liabilities. Deferred tax assets and liabilities are the expected future tax amounts for the temporary differences between
carrying amounts and tax basis of assets and liabilities, computed using enactedtax rates. A valuation allowance, if needed
reduces deferred tax assets to the amount expect to be realized.

A tax position is recognized as a benefit only if it is "more likely than not" that the tax position would be sustained in a tax
examination, with a tax examination being presumedto occur. The amount recognized is the largest amount of tax benefit
that is greater than 50% likely of being realized on examination. For tax positions not meeting the "more likely than not" test,
no tax benefit is recorded.

The Company recognizes interest and/or penalties related to income tax matters in income tax expense. The Company files a
consolidated Federal income tax return with its parent. The Company is party to a tax sharing agreement that provides for tax

treatment asif the Company filedtaxeson a stand-alonebasis.

Compensated Absences

Company employeesareentitled to PaidTime Off (PTO),dependingon job classification andyears of service.PTO accrues on
each semi-monthly pay date. An employee may carry over PTO from one calendar year to the next, with a maximum accrual of
two weeks. Included in accounts payable and accrued expenses in the accompanying balance sheet at December 31,2018 is an
accrual of approximately $19,000for PTO.

Loss Contingencies

Loss contingencies, including claims and legal actions arising in the ordinary course of business, are recorded as liabilities
when the likelihood of loss is probable and an amount or range of loss can be reasonablyestimated. Management does not
believe there are any claims or actions that will have a material effect in the financial statements.
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NEXBANK SECURITIES, INC.

December 31,2018

Recently Issued Accounting Pronouncements

ASU 2016-02, Leases (Topic 842)

In February 2016, the FASB amended existing guidance that requires lessees recognize the following for all

leases (with the exception of short-term leases) at the commencement date: (1) A lease liability, which is a
lessee's obligation to make lease payments arising from a lease, measured on a discounted basis; and (2) A

Description right-of-use asset, which is an asset that represents the lessee's right to use, or control the use of, a specified

asset for the lease term. Under the new guidance, lessor accounting is largely unchanged. Certain targeted

improvements were made to align, where necessary, lessor accounting with the lessee accounting model and

Topic 606, Revenue from Contracts with Customers.
These amendments are effective for public business entities for fiscal years beginning after December 15,
2018, including interim periods within those fiscal years. Early application is permitted for all public business

entities and all nonpublic business entities upon issuance.

Date of

Adoption Lessees (for capital and operating leases) and lessors (for sales-type, direct financing, and operating leases)
must apply a modified retrospective transition approach for leases existing at, or entered into after, the

beginning of the earliest comparative period presented in the financial statements. The modified retrospective

approach would not require any transition for leases that expired before the earliest comparative period

presented. Lessees and lessorsmay not apply a full retrospective transition approach.
Effect on the The company has conducted an evaluation of its leasepopulation, includinga review of the associated
Financial contractual cash flows, and has determined that the expected impact from implementation of this

Statements pronouncement is immaterial to the consolidated financials statements.

ASU 2016-01, Financial Instruments-Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets
and Financial Liabilities

In January 2016, the FASB amendedexisting guidance that requires equity investments (except those accounted

for under the equity method of accounting, or those that result in consolidation of the investee) to be measured

at fair value with changes in fair value recognized in net income. It requires public business entities to use the

Description exit price notion when measuring the fair value of financial instruments for disclosure purposes. It requires
separate presentation of financial assets and financial liabilities by measure category and form of financial asset

(i.e.,securities or loans and receivables). It eliminates the requirement for public business entities to disclose the

method(s) and significant assumptionsusedto estimate the fair value that is required to be disclosedfor financial
instruments measured at amortized cost.

These amendments were effective for.public business entities for fiscal years beginning after December 15,

Date of 2017, including interim periodswithin those fiscal years.

Adoption

The new guidance permits early adoption of the own credit provisions.

Effect on the The adoption of the new provision had no impact to the Company as its equity investments are recorded under

Financial the equity method of accounting.
Statements
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NEXBANK SECURITIES, INC.

December 31, 2018

3. Fixed Assets

Fixed assets at December 31, 2018 consisted ofthe following (in thousands):

Land $ 1,552

Building 2,783

Leaseholdimprovements 388

Computer and other equipment 159
Fumiture and flxtures 119

5,001

Less accumulated depreciation and amortization (614)

$ 4,387

As of December31, 2018,fixed assetsincluded $4,220,000in net bookvalue of land and building related to anoperating
lease (see note 8).

Additionally, net software costs of approximately $3,000 at December 31, 2018 have been included in other assets in the
accompanying balance sheet, comprised of cost and accumulated amortization of approximately $76,000 and $73,000,
respectively.

In 2018, the Company sold fixed assetsrelatedto a car wash for $2,000,000. The Company recorded a gain of $910,000 on
the sale.

4. Leased Assets Held for Sale

The Company's leased assets held for sale consist of medical and related equipment including various types of medical, lab
and security equipment that was purchased from an affiliated entity at a cost of $3,200,000. The purchase included the
assignment of an operating lease on the equipment from athird party.

In January 2019, the Company terminated the lease and sold $1,400,000of the equipment to a third party for book value.

5. Real Estate Interests and Variable Interest Entities

Real estate interest as of December 31, 2018 include (in thousands):

Partnerships

Investment in Contour Land Partners 6, Ltd. $ 47

Investment in Contour Land Partners 8, Ltd. 31

Investment in Contour Land Partners 10,Ltd. 509

3521 Broadway LLC 176

Preferred Stock Investments:

Investments in Crossings2017, LLC 5,056

$ 5,819
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NEXBANK SECURITIES, INC.

December31,2018

Partnerships:

Real estate interests at December 31,2018 represent the Company's investment asa limited partner in four-land development
partnerships, with an aggregate amount of approximately $763,000, and a preferred stock investment in a multi-family
property located in Mississippi valued at $5,056,000. The partnerships have a maximum outstanding debt due to NexBank
SSB (NexBank), an affiliate of the Company through common ownership, in an aggregate amount of $10,130,000. The
balance of the debt due to NexBank is approximately $4,261,724. Pursuant to the terms of the partnership agreements, the
Company is to receive an 8% preferred return on its investment and a 25-60% split of profits upon completion of the projects
andsale of the underlying lots.

These interests have been identified as variable interest entities under the guidance of FASB ASC 810-10. In determining

whether the Company is the primary beneficiary of these partnerships,management has considered whether the Company has
both: (a) the power to direct the activities of the partnershipsthat most significantly impact their economic performance;and
(b) the obligation to absorb lossesof the partnerships or to receive benefits from the partnerships that could potentially be
significant to them. The Company's losses are limited to its initial collective investment; any additional losses are to be
absorbedby the partnerships' general partner. Additionally, the general partner of the entity directs and controls the day-to-
day activities without involvement of the Company. Accordingly, management has determined that the Company is not the
primary beneficiary of these interests, and, therefore, these eritities have not been consolidated in the accompanying financial

statements.
Condensed financial information of the partnerships as of December 31, 2018 is as follows (in thousands):

ASSETS

Land $ 1,513

Land held for development 4,966

Capitalized development costs 815
Other assets 65

Total assets $ 7,359

LIABILITIES AND PARTNERS'CAPITAL

Earnest money deposits and accrued liabilities $ 1,320

Notes payable 4,287

Other liabilities 8

Total liabilities 5,615

Partner's capital L744

Total liabilities and partners' capital $ 7,359

For the year ended December 31,2018, these partnerships generated approximately $5,532,000 and $4,224,000 of revenue
and cost of sales,respectively, through sale of fully developed single-family residential lots.

Preferred Stock Investments:

NexBank Securities Inc. ("NSI"), invested $5,056,053 to acquire 100% of the preferred equity interests in NREA Crossing
Investors LLC. This entity is a single member LLC with a sole purpose of providing the preferred equity financing of
Crossings 2017 LLC. Crossings 2017 LLC holds a 100% interest in The Crossings at Ridgewood Apartments in Jackson
Mississippi. Crossings2017 LLC acquired the apartments for $27.2million with $19.3million of the purchase price provided
by an unrelated third party bank, $5 million preferred equity provided by NSI through NREA Crossings and $2.8 million of
equity interests provided by the other members of Crossings 2017.

NSI's preferred interest provides for a cashreturn of 8.5%monthly of its initial investment and anoverall preferred return of
12.5% prior to the allocation of any profits to the common members. Additionally, the preferred interest earned a 0.5%fee
upon initial purchaseof the preferredinterest andwill earn anadditional 1% feeupon the redemption ofthe preferred interest.

- 12 -



NEXBANK SECURITIES, INC.

December 31,2018

6. Sale of Loans

The Company owned two real estate loans with a book value of $1,720,000 and fixed interest rates of 5%. These loans were
sold to an affiliated entity at book value, which approximated fair value.

The Company also sold a loan collateralized by certain fixed assets with a book value of $1,800,000 to an affiliate at book
value, which approximated fair value.

Additionally, the company owned a $2.2million loan to an affiliated third party was paid in full in 2018.

All loans were current at the time of sale as to principal and interest and were collateralized by real estate. Total interest
revenue from these loans was $157,000 for the ended December 31, 2018.

7. Sale of Real Estate Owned

The Companyowned $7,264,000 in raw land and lots for developmentthat it acquired from its parent in 2017. The
Company sold 100% of these investments in August 2018. The assets were sold to an unrelated third party for cash at the
appraised value. The Company recorded a gain of $1.8 million on the sale.

8. Operating Lease

The company owns land and buildings with a book value of $4,220,000 that is leased to a third party under an operating
lease agreement. The leaseis subject to termination every five years and the next potential termination date is March 31,
2022. The lease agreement contains monthly payments of $22,600. Minimum future rentals are as follows (in thousands):

Xe_ar Amount
2019 271

2020 271

2021 271
2022 68

$ 881

9. Related Party Transactions

Certain expenses incurred by affiliated entities are allocated to the Company pursuant to the terms of a management agreement
between these entities. Total expensesallocated to the Company and expensed by the Company during 2018 amounted to
approximately $740,000, including rent allocation of approximately $114,000, as discussed in Note 13.

At December 31, 2018, the Company has cash on deposit with an affiliated bank amounting to approximately $58,000.

The Company purchased leased assets held for sale from an affiliate for $3,200,000. See Note 4.

Total payables to affiliate amounted to approximately $22,000on December 31, 2018.

The Companyhas a secured loan with an affiliate for $2,870,000. See Note 11.

There are no receivables from affiliates as of December 31,2018.

10. Employee Benefits

The Company, togetherwith itsparent company andother affiliates, hasa noncontributory profit sharing plan integrated with
a contributory 401(k) employee benefit plan (Plan) covering substantially all employees. Employees generally become
eligible in the Plan upon attainment of the age of 21, with entry dates of January 1 and July 1 of each year. Under the Plan,
the Board of Directors may contribute, at their discretion and subject to annual limitations, certain amounts in the form of
matching, profit sharing and/or qualified non-elective contributions. Plan expense for the year endedDecember 31, 2018
amounted to approximately $127,000.
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NEXBANK SECURITIES, INC.

December31,2018

11. Note Payable

As of December 31, 2018, the Company has a secured loan with NexBank (related party) in the amount of $2,870,000with
accrued interest due of $11,000. The loan bears interest at a rate of 4.6%.The loan is secure by a commercial property, which
is subject to leaseand is due January 10,2024. Minimum payments due under the note is as follows (in thousands):

Yes Amount

2019 $ 203
2020 203
2021 203
2022 203

Thereafter 2,058

$ 2,870

The note was contributed to the Company from NCI in October 2017 and is collateralized by the assets subject to operating
lease (see note 7). The carrying balance of the note approximates fair value and is valued using Level 2 valuation techniques.

12. Income Taxes

Income tax expense (benefit) was as follows:

Tax Expense

Current tax expense $ 255,000

Deferred tax expense (169,000)

Total $ 86,000

Effective tax rates differ from the federal statutory rate of 21% for 2018 applied to income before income taxes due to the following:

Federal statutory rate times pretax income $ 1,329,000

Initial deferred tax asset upon conversion to C Corp (1,078,000)

Other (165,000)

Total $ 86,000

Year-end deferred tax assets and liabilities were due to the following.

Deferred tax assets

Accrued compensation $ 178,000
Other : 48,000

Total deferred tax assets $ 226,000

Deferred Tax Liabilities

Depreciation $ (39,000)

Other (18,000)

Total deferred tax liabilities $ (57,000)

Net deferred tax asset $ 169,000

The Company recognizes deferred tax assets and liabilities for the expected future tax consequences of events that have been
included in the financial statements. As of December 31, 2018, no valuation allowance for deferred taxes was recorded as
management believes it is more likely than not that all of the deferred tax assets will be realized.
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NEXBANK SECURITIES, INC.

December 31, 2018

The Company does not have any uncertain tax positions and does not have any interest and penalties recorded in the income
statement for the year ended December 31, 2018. The Company is part of a consolidated income tax return in the US. The
company is no longer subject to examination by the US federal tax jurisdiction for years prior to 2015.

13. Commitments, Guarantees and Contingent Liabilities

The Company leasesits primary office facility under an informal lease agreement with NexBank, SSB (NexBank), anaffiliate
through common ownership, which expires August 31,2022. Under the agreement, the Company is allocating 2% ofthe total
lease payments required by NexBank. The new allocation rate of2% became effective October 2018. Following is a summary
of future minimum lease commitments under this agreement (in thousands):

Yes Amount

2019 10
2020 10
2021 10
Thereafter 7

$ 37

In conjunction with execution of the above lease, the Company received a tenant improvement allowance in the original
approximate amount of $204,000. This amount is being accreted under the straight-line method over the life of the lease as a
reduction in rent expense. Total rent expense for the year ended December 31, 2018 amounted to approximately $114,000,
substantially all of which was allocated from related parties.

The current balance of the deferred rent is approximately $90,000.

The Company does not anticipate any material losses as a result of the commitments and contingent liabilities.

14. Net Capital Requirements

The Company is required by Rule 15c3-1 ofthe Securities Exchange Act of 1934to maintain minimum net capital asdefined,
which is the greater of $5,000 or 6 2/3% of total aggregate indebtedness.

At December 31, 2018, the Company had total net capital and total aggregate indebtedness, as defined, of approximately
$4,847,000 and $4,281,000, respectively, resulting in a ratio of aggregate indebtedness to net capital of 0.88to 1.00. Total
net capital was approximately $4,561,000 above the minimum required net capital of approximately $286,000.

In accordance with the disclosure requirements of SEC Rule 17a-5(d)(4), there were no material differences between the
computation of net capital and the Company's corresponding Part IIA of its quarterly Financial and Operational Combined
Uniform Single Report at December 31, 2018.

The Company issued a total of $17,000,000 in distributions to stockholders. Certain distributions required approval from
FINRA. The Company requested and received approval for the distributions as required.

15. Customer Protection, Reserves and Custody of Securities

The Company doesnot hold customer accounts, funds, or securities.
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NEXBANK SECURITIES, INC.

SUPPLEMENTAL SCHEDULE I
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NEXBANK SECURITIES, INC.

Computation of Net Capital under SEC Rule 15c3-1 and
Statement Pursuant to SEC Rule 15c3-3

December 31,2018

(In Thousands)

Computation of Net Capital under Rule 15c3-1

Net capital

Total stockholder's equity $ 19,112

Less deduction and/or charges -

Less non-allowable assets:

Furniture, equipment, and leasehold improvements, net 7,480

Investments in partnership interests 5,819

Otherreal estateowned -

Loansandclient receivables -

Other assets 966

Net capital prior to haircuts on securities positions 4,847

Less haircuts on securities positions -

Net capital as defined by Rule 1503-3 4,847

Minimum net capital required 286

Excess net capital 4,561

Aggregate indebtedness:

Accounts payableandaccrued expenses 1,299

Payables to affiliates 2,892

Deferred rent 90

Total aggregate indebtedness $ 4,281

Ratio of aggregate indebtedness to net capital 0.88to 1

The Company claims exemption from Rule 15c3-3 of the Securities ExchangeAct of 1934 under theprovisions of paragraph
k(2)(i).

In accordance with the disclosure requirements of SEC Rule 17a-5(d)(4), there were no material differences between the
computation of net capital and the Company's corresponding Part IIA of its quarterly Financial and Operational Combined
Uniform Single Report at December 31,2018

- 17 -



Crowe
Crowe LLP
IndependentMemberCrowe Global

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYlNG AGREED-UPON PROCEDURES

To the Management and the Audit Committee of
NexBank Securities, Inc.
Dallas, Texas

inaccordancewith Rule 17a-5(e)(4) underthe SecuritiesExchangeAct of 1934 andwith SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying Schedule
of General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2018, which were agreed to by NexBank Securities, Inc. (the
"Company") and SIPC, solely to assist you and the other specified party in evaluating the Company's
compliance with the applicable instructions of the Form SIPC-7. The Company's management is
responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the responsibility
of those partiesspecified in this report.Consequently, we make no representationregardingthe sufficiency
of the procedures described below either for the purpose for which this report has been requested or for
any other purpose.The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements records
entries noting no findings;

2. Compared the amounts reported in the annual audited financial statements with the amounts reported
in Form SIPC-7 for the year ended December 31, 2018 noting no difference;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
supporting adjustments noting no findings;

4. Proved the arithmetical accuracy of the calculationsreflected in Form SIPC-7 and in the schedules and
working papers supporting adjustments noting no findings; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was computed noting no findings.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Crowe LLP

Dallas, Texas
February 27, 2019
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SECURITIESINVESTORPROTECTIONCORPORATION
P.O.Box 92185 a i t DsC.20090-2 85 .7

(36-REV 12 18) 90001Al ASSOSSillent ROCOncillatiOf (36-REV 12 18)

For the fiscal yeatended 12/31/2018

(Read cateMiy the instructons la yout Working Copy betere campsting tNs Form)

TOBE FILED BY ALL SIPCMEMBERSWITH PISCALYEARENDiNGS

1. Nameof Member, address.Designated ExaminingAuthority, 1934 Act registrat on no, and month in whichfiscal year ends for
putposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shownon the -

mailinglabel requirescorrection.please egnail
12*12**-•-2aet---------••mxEomoc220 any corrections to forrrt@sipo.organdso
00705 FINRA DEC indicate on the form filed.NEXBANKSECURmESSIC

2 AVE eTE 1100 Nameandtelephone number of person to
contact respecting this form

StacyM.Hodges- (972) 934-4700

2. A. GeneralAssessment (item 2e tros page 2i $ 3,182

B. Less paymentmadewith StPC-6 filed (exclude interest) I 1,398 )
7/25/18
DatePaid

C. Lessprior overpaymentapplied . ( 14

D. Assessment balance due or (overpayment) -

E. Interest computed on late payment (see instruction E) for___days at 20% per annum -

F. Total assessmentbalance and interest due for overpayment camed forward) s 1,750

G. PAVRENT: N the hex
Check malled to P:0.BoxJ Funds Wired J ACH 3
Totat (must be satae as F above) S

H. Overpaymentcarried forward St

3. Subsidiaries (S) and predecessors(P) included in this form (give nameand t 934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all inforntation contained herein is true, correct Nex ank Securities,Inc.
and complete. " ***********

Dated the_ t]L day of January , 20.12_. }}

This form and the assessment payraent is due 60 days siter the end of the flacal year.Retain the Working Copy of this form
for a period of not less than 6 years, the 1stest 2 years in an easily accessi le place.

Em Dates:

Postmarked Received Reviewedu.s

Calculations Documentation ForwardCopyeme..,Exceptions:

É Disposition of exceptions:
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DETERMIRATION OF "SIPC NETOPERATING REVENUES"
ANDGENERALASSESSMENT

Amountsfor the fiscal period
beginning 1/1/2018
and ending12/3112018

item No. Eliminate cents
28. Totalrevenue(FOCUSUne 12|Part ilA Line 9, Code4030) $ 12.315285

2b.Additions:

(t ) Total revenuesfromthe securities businessof subsidiaries(excepttereign subsidiaries)and
predecessorsnot included above.

(2) Netlossfromprincipaltransactions insecurities in tradingaccounts,

(3) Netlossfromprincipaltransactionsincommoditiesintrading accounts.

(4) laterest anddividend expensedeductedin determiningitem28.

(5) Netlossfrommanagementof orparticipation in the enderwritingordistribution of securities.

(S) Expensesother than advertising,printing, registrationfeesand legal feesdeductedin determiningnet
profit frommanagementof or participation in underwritingor distribution of secutities.

(7)Netlossfromsecuritiesin investmentaccounts.

Totaladditions

2c.Deductions:

(1) Revenuesfrom the distributionof sharesof a registeredopenend investmentcompanyorunit
investraenttrust, fromthe sale of variableannuities, fromthe businessof insurance,frominvestment
advisory servicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,and fromtransactionsin seegrityfutures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,tioor brokerageand clearancepaidto other SIPCmembersin connectionwith
securities transactions.

(4) Reimbursementsforpostagein connectionwithproxysolicitation.

(5) Net gain fromsecurities in investmentsocounts.

(6) 100%of commissionsand markupsearnedfrom transactionsin (i) certificates of depositand
(ii) Treasurybills, bankersacceptancesor commercialpaperthat maturenine monthsor less
fromissuancedate.

(7) Directexpensesof printing advertisingand legal teesincurredin connectionwith other revenue
related to thesecurities business(revenuedefinedby Section 16(S)(L)of the Act).

(8) Other revenuenot relatedeither directly or indirectly tothe securities ousiness.
(See instruction C):

(10,207,498)
(Deductionsinexcessof $100,000requiredocumentation)

(9) (i) Totalinterest anddividend expense(FOCUSLine22/PARTllA Une13,
Code4075 plus line 26(4) above)butnot in excess
of total interest anddividend income. $

(ii) 40%of margininterest earnedoncustomerssecurities
accounts (40%of FOCUSline 5, Code3960). $

Enterthe greater of line (i) or (ii)

Totaldeductions (10,207,498)

2d. StPCNetOperatingRevenues a 2.107.787

26.GeneralAssessment@ .0015 † 3 162

2 (topaget, line 2.A.)



NexBank Securities, Inc

Other revenue not related either to directly or indirectly to the securities business:

Deductions for NexBankSecurities,Inc:
2018

* Operationsconsulting and Restructuring consulting revenue 2,400,000.02
* Real Estate Management Revenue 619,960.05
* Real Estate Investment earnings 994,592.87
* Property Sale(NexWashon 380) 917,840.68
* Other & Client Reimburseable ExpenseRevenue 5,275,104.19

$ 10,207,498 SIPC-7 2c.line (8)



Å Crowe
Crowe LLP
Independent Member CroweGlobal

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying NexBank Securities, Inc.'s
Exemption Report in which (1) NexBank Securities, Inc. identified the following provisions of 17 C.F.R.
§15c3-3(k) under which NexBank Securities, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3:
(k)(2)(i) (the "exemption provisions") and (2) NexBank Securities, Inc. stated that NexBank Securities, Inc.
met the identified exemption provisions throughout the most recent fiscal year ended December 31, 2018,
without exception. NexBank Securities, Inc.'s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about NexBank Securities, Inc.'s compliance with the exemption provisions. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions
set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Crowe LLP
Dallas, Texas
February 27, 2019



NEXBANK'
SECURITIES, INC.

NexBank Securities Inc's Exemption Report

NexBank Securities Inc (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§24o.17a-5,"Reports to be made
by certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§
24o.17a-5(d)(1) and (4).

To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§24o.15c3-3 under the provision of 17
C.F.R.§240.15c3-3 (k)(2)(i) throughout the most recent fiscal year ended December 31,2018 without
exception.

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 24o.15c3-3(k)(2)(i)
throughout the most recent fiscal year ended December 31, 2018 without exception.

NexBank Securities, Inc.

I, Stacy M.Hodges, or affirm that, to my best knowledge and belief, this Exemption Report is true and
correct.

By:

Title: FINOP

Date of Report: February 27, 2019

2515 McKinney Avenue, Suite 1100 | Dallas, TX 75201 j 972.763.4000 | www.NexBankCap.com | Member FINRA/SIPC


